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AUSTRALIAN GOVERNMENT MONTHLY FINANCIAL STATEMENTS
FEBRUARY 2006

KEY POINTS

e The underlying cash balance for the 2005-06 year to 28 February 2006 was a surplus of
$4,946 million.

e The fiscal balance for the 2005-06 year to 28 February 2006 was a surplus of $3,843 million.
e The operating result for the 2005-06 year to 28 February 2006 was a surplus of $3,771 million.

e The difference between the fiscal and underlying cash balances is largely attributable to
increases in education grants payable offset by increases in taxation and other receivables.

ACTUAL ACTUAL ESTIMATE
Z005-200& 2005-2006 T005-2006
Fehruary  Yearito Daie FULL YEAR*

AGGRE GATES Fehruary
$m $m $m
Underlying Cash Balanwe 1,146 4,946 11,452
Ficcal Balanwre 3,881 3,843 10,398
Headlire CashBalance 242 5582 10245
I ome 19274 145350 221 gog
Expenses 15577 141593 209714
Operating Resubt 3,097 3,771 11,889
Lssets 1a55% 185554 172,740
Liabilifies 201 037 201057 200665
Net Assetr -35,503 -35,503 -27.026

* s mblished in the 200506 MTEFO.

Care needs to be taken when comparing monthly or cumulative data across years and to full year
estimates. Revenues and expenses do vary from month-to-month. Factors such as The New Tax
System, and the accrual framework including the timing of payments and policy decisions, can have
a large impact on fiscal aggregates from one year to the next and on year-to-date outcomes. Further,
the February 2006 monthly financial statements were produced under the Australian Equivalents to
International Financial Reporting Standards (AEIFRS), with the exception that the Department of
Defence is not yet reporting AEIFRS compliant data for monthly reporting purposes and the Defence
Materiel Organisation has partially adopted AEIFRS. The move to AEIFRS brings a number of
changes including a new financial statement, the ‘Statement of Changes in Equity’.

FISCAL OUTCOMES

Underlying Cash Balance
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The main components of the underlying cash balance are cash from operations and cash movements
in the net investment in non-financial assets.

The underlying cash balance for the year to 28 February 2006 was a surplus of $4,946 million. This
underlying cash balance is $2,689 million lower than the February pro-rata (a surplus of $7,635
million) of the 2005-06 Mid-Year Economic and Fiscal Outlook (MYEFQO) estimate of $11,452 million.
The difference reflects a number of individual variations including the following:

Movements in underlying cash receipts:

Lower receipts from:

e Taxation in line with the usual monthly fluctuations in taxation receipts.

Higher receipts from:

e Dividends due to the receipt of the RBA dividend in August each year.

Movements in underlying cash payments:

Lower payments for:

e Grants due to:

o The AusLink and Natural Disaster Relief Arrangements programmes. Pro-rata
comparisons are not necessarily a good indicator for these programmes as the level of
expenses does not occur equally each month but when the States and Local
Governments make claims for payment;

o Underspends in a range of health related programmes;

o Grants payments are lower than the pro-rata MYEFO mainly because negotiations with
the States over the detailed provisions of the funding agreements have taken longer
than expected.

o Lower demand than previously anticipated and milestone slippages for the following
programmes: Textile, Clothing and Footwear Strategic Investment, Commercial Ready,
Assistance to Mitsubishi, Asia Pacific Space Centre, Hismelt, Ethanol Production and
Biofuels;

o Personal Benefits due to lower than anticipated demand for Youth Allowance.

e Suppliers, as Defence traditionally spends a higher proportion of its suppliers in the second six
months of the financial year, reflecting lead times to implement processes, and administrative
lead times associated with procurement. Some of the variance is due to slippages in
contracting activity, invoicing and payment processing, and some savings generated from the
favourable currency exchange rate difference, which will be returned to the government at the
end of the year.

e Foreign aid, specifically, AusAID’s three country and regional programmes (PNG & Pacific;
East Asia; and South Asia, Africa and Other) as well as the Emergency, Humanitarian and
Refugee Aid and NGO, Volunteer and Community programmes. These payments are not
incurred on a pro rata basis, due to the timing of activities, requirements of partner
Governments and organisations, and the unpredictable nature of expenditure on emergencies.

e Employees, due to lower Army numbers, an under spend in Reserve salaries and lower than
predicted allowance payments. Ongoing recruitment problems in a tighter employment market
also contribute to the variance.

Higher payments for:
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e Grants, due to a number of education grants being expensed once a year around January
being only partially offset by an increase in grants payable.

e Personal Benefits as personal benefits claimed through the tax system are typically higher in
the first half of the year as tax returns are lodged.

Fiscal Balance

The fiscal balance for the year to 28 February 2006 was a surplus of $3,843 million. The main
components of the fiscal balance are the GFS net operating balance, which was a surplus of $4,100
million, and a net capital investment of $257 million for the year to 28 February 2006 (refer to the
Reconciliation of the Operating Result to Fiscal Balance on page 10 for further detail).

FINANCIAL OUTCOMES

Actual expenses are $1,769 million higher when compared with a pro-rata of the MYEFO estimate.
The main reasons for the lower result, provided by function, are due to:

e Education Function — higher grant expenses as education grants are expensed once a year in
January.

e Social Security and Welfare Function — higher personal benefits expenses which are typically
higher in the first half of the financial year as tax returns are lodged.

Partially offset by:

e Transport Function — lower expenses mainly attributable to AusLink and other transport
programmes as the level of these expenses does not occur equally each month but when
State and/or Local Governments make claims for payment.

e Defence Function — lower supplier expenses as traditionally a higher proportion of the
suppliers budget is used in the second six months of the financial year, reflecting lead times
associated with procurement.

e Health Function — lower grant expenses due to underspends in a range of health programmes.

Assets and Liabilities

The net asset balance within the General Government sector is a negative net asset position of
$35,503 million at 28 February 2006.

Nick Minchin 1J Watt
Minister for Finance and Administration Secretary to the Department of Finance and
7 April 2006 Administration
7 April 2006
Contact:

Senator Minchins' Office: Michael Brennan
(02) 62777400

Department of Finance and Administration:
Anne Hazell (02) 6215 3650

Chief Financial Officer

Australian Government Reporting.

AUSTRALIAN GOVERNMENT GENERAL GOVERNMENT SECTOR — INCOME STATEMENT
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ACTUAL ACTUAL ESTIMATE
200E-2006 2005 -2006 Z00E-2006
Fehruary Year to Date FULL
Fehbhruary YEAER*
Hote $m $m $m
Revenues
Taxaton
Inecomme tax 1 147341 109 555 le2 700
Indme ot tax 2 2509 12,149 28,152
GET 0 1] 1
Fringe Berefits Tax 1 T2 2218 3470
Other taes 156& 1,50 2244
T otal Taxation Revenus 3 16877 132535 23566
Hon-Taxaton
Sales of goods and services 343 2919 4200
Interestand divdends 1515 575 2R20
Other sources of non-tax reverms 358 2583 3519
T otal Non-Tax Kevenue 23l 12257 17039
T otal Kevenue 12,193 144,792 220,605
Gainsg
Het foreizn exchange gams -2 102 26
Hetzams fromsale of assets -5 s 47
Other zams patid S 2E7
T otal Gaine g1 EEg 999
Income 12,274 145,350 231,604
Expenses
Goods and Services
Emplovees 1856 15231 23,114
Supphers 1400 10,850 12368
Depreciation ard amorbsaton G361 2791 4595
Hetwrie-down and mparment of assets and fan
valbie bsses L83 250 2,183
Het foreizn exchange losses 1] 0 0
Hetlosses from sale of assets ] 0 0
Other zoods and services expenses 577 L e
T otal Goods and Services 4576 38,1652 HEA39
Subsidies Benefits and Grants
Personal benefits 6,528 a1, 766 94,1432
Subsidies 759 723 11,502
Grants 3005 S, 505 42052
T otal Subzidies Benefitz and Grands 10289 101,508 147 436
B orroarmg costs
Interest 445 3897 57064
Other haorrowr me costs -34 12 1&
T otal Borrowing co stz 412 39k 5520
T otal Expenses 15,577 141,579 09,71k
Operating Result 3,697 3,771 11,889
* 45 mbhshed m the 2005-06 MTEFO.
AUSTRALIAN GOVERNMENT GENERAL GOVERNMENT SECTOR — BALANCE SHEET
http://www.financeminister.gov.au/media/2006/mr_222006.html 21/04/2006
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ACTUAL ESTIMATE
2005-2006 2005-2006

Fehbruary FULL
YEAR~*
Hote $m fm
Azzets
Fmancial assets
Cash 3441 1228
Eecerrahles 33,858 32,510
Investments 5705 ala39
Eqiy & cconmted Irvres tnents 329 2939
becmed reveme 472 561
Other financial assets &l 4
T otal financial asze iz 25735 95342
Hon-financuilassets
Land and buildmgs 20,055 19408
Infrasbuctire 39558 40532
Intangihles 1,530 1248
Herttaze and culiaral 7711 71.743
Investment Property 21 g1l
Bickbgical Assets ] ]
Inventores 3953 4 .88
Other now fmarncial assets 1,784 1,297
Lissets held forsake 22a 70
T otal o n-fmancial agzets T5EE 1398
T otal assets 185,534 172,740
L iahilitie £
Debt
Goverrmne nt s e curihe s 58955 59822
Loans 4218 4256
Leases 140 231
Deposits 202 405
Overdrafts ] ]
Other debt LO7S 1085
T otal dehi &4 870 65,768
Provisions ard payables
Emplove s 1024225 102 pe2
Supphers 2252 2574
Personalberefits pavablk 4382 52790
Subsidies payable 1.#a 1339
Grants payable 13355 10200
Other provsions and pavables 12559 11852
T otal provisions and payshles 138,357 134 293
Laabilhes associated with assets held for sale 1] ]
T otal hahilities 201,037 200,66 &
Met Azzets -35, 503 -27.026
E quity
& counmlated results -73.357 -66,110
Eeserves 37853 32124
Capial ] ]
T otal eq ity -35,503 -2T. 9%k
Opering net assets +* -3Re51 -36490
Operatmz Result 3771 11289
bssetrevabhaton reserve -laz -250
O ther move ments -2.280 -30074
Closing met assets -35 503 =27 925

* 45 pablished in the 2005-06 MYEFC.
## For Febmary, FEO 2004-05 net asset positon adpsted for AEIFES impacts as dsclosed mthe
FEO 2004-05 notes.

AUSTRALIAN GOVERNMENT GENERAL GOVERNMENT SECTOR - STATEMENT OF
CHANGES IN EQUITY
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A oouladed Result s Asset Revaluation R eserve 1

ACTUAL ESTINATE ALCTUAL ESTINMATE ALT

H00S5- NG 00 206G T00S- 206 H00S- 2006 o

Yearto Date FULL YEAR* Yearto Date FULL YEAR* Year t

Febmuarv Febtmarw Feh

$m $m $m $n
Opening Balance |

Balatce camied forarard fromm previons period =14 934 -T4 034 16 586 16 939 4
Adpastmert for emors £ Eatine Sdpasterds 210 435
Adpstmert for changes accorthgpolioe -2AT4 -3204

Adjusied Opening Balame e -7 308 =77 904 16 46k 16,734 )

Fuorne and Expemnse

Eevrermes and Experises Fec ogtise d Dnire ity i Equaitye
Curetcy Tratwelation ga i (loss)
Firancial feset Fevahiatione

Hon-Finarwcial Secet Feea Inatiome
Total Fevennes snd Experces Fecoghised Directly i Equity [ [0 -7 -dd
Het Operating Femb 3071
Total Bucorne amd Excpenses 3771 11 B89 =77 -dd
T aresf er s b bame ety Te seTwe o 1 1 1} -1
Dividerde a a ]
Cither rruowre et ] a7 35 a
Closing halanu & -3 357 66 110 16 423 16 680 il

* e b Biche d v fhe 200 5-06 DIYEFD.
i For Febmuany, FEO 2004 -05 ¢ losing balavce adpaste d to reflect AETFES frpacts ac discloged i the FEO 2004 -05 notes.

AUSTRALIAN GOVERNMENT GENERAL GOVERNMENT SECTOR — CASH FLOW STATEMENT
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ACTUAL ACTUAL ESTIMATE
2005-2008 2005-2008 2005-2006

February Year to Date FULL
Fehruary YEAER*
Operating Actiibes
Cashrecenead
Taxes 18317 127514 20457
Sales of goods and services 332 3,307 5,144
Interest 396 2578 4201
Dividends ) 2918 4518
35T receipts 205 1,801 2855
Othera) 274 2250 3164
T otal operating cash received 17,547 140,264 220239
Cashused
Payments to empbyess 15128 12552 12994
Paymeants to supphers 1997 13455 22018
Subsidies paid i A2 10493
Personal bere fits 8.753 61,361 5482
CGrant payments 2,704 28,178 41,754
Interestand other fmancing costs 215 4,004 8565
G5 T payments 4 ] 122
Orther 3a1 4 70 1857
T otal operating cash wed 14 Q97 132177 244
Net Cazh from (used hy) Operating Actir ities 1,550 8,187 17,797
Investng Actviiies
Het Cashrecerediused)
Froceeds from asset sales programume 0 0 0
Proceeds from sales of property, plart and equpment and ntanzhles 11 1= 301
Hetloans, advarnces and HECES 220 277 -l.268
Purchase of property, plant and equipenent and mtansbles -3a7 -3392 -6 A04
Other vresting cash recepts /{ pavme rts) 447 -388 9715
Net Cash from (wed by) Investing Actwribes 341 -2, 795 -17,084
F inanc ing Ac i fties
Het Cash recenediused)
Het repavments of borrow mes -2885 2 ]
Other finanemg cash recempts i pavments) 220 =350 -1.224
Net cazh from (ured hy) Finanw ing Actviiies -E95 -3, 748 -1,284
Netimwrease /{decreare’) in cash held 2,294 1,644 -571

# 45 mbhshed m the 2005-06 MYEFO,
[a] Hegabve movement due to reclhssfeaton of recepts by a mmber of azencies.

AUSTRALIAN GOVERNMENT GENERAL GOVERNMENT SECTOR — INCOME STATEMENT BY
FUNCTION

http://www.financeminister.gov.au/media/2006/mr_222006.html 21/04/2006
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ACTUAL ACTUAL ESTIMATE
2005-2006 2005 -2006 Z00E-2006
Fehruary Year to Date FULL YEAR
Fehruary
Hote $n $m $m
Income by Source
Taxation 18277 132535 23586
Nontaxation 2516 12257 170359
Gams 21 S5 939
Income 19,274 145,350 221,604
Expenszes hy Purpose
Gereral Publc Services 1348 11,247 14,159
Deafence =01 a0 15104
Public Order and 3 afaty 221 1,729 2719
Education 4 857 15,297 1a071
Health 2745 24,454 37585
Socil Securty and Welare 6168 ST A4
Housing and Commmrity A me nihes 147 1,314 2235
Recreaton and Culhire 187 1835 2701
Fael and Ensrzy 305 2E3E 4031
Azrenlare, Forestry and Fishing 151 1,421 3188
Minmg and Mmeral Eesources
[other than fuek), Mamifactinne
and Constriction 100 1,027 2023
Transport and Commnmne aton 247 1412 3027
Other Economie A ffams 400 3187 4299
Other Purposes
Public Dabt Interest 402 SERE 5488
Mommal Superarmmaton Interest 298 2380 5,793
General Purpose Inter-

5 ove rrment Transachons 579 2852 3439
HatralDisaster Behef 3 21 Ruln]
Contmzerny Easerre 1] 0 -43]
Assetlaks 3 23 -2

T otal Expenses 15,576 141,579 09,716
Operating Result 3,697 3,771 11,8890

AUSTRALIAN GOVERNMENT GENERAL GOVERNMENT SECTOR — RECONCILIATION OF THE

OPERATING RESULT TO FISCAL BALANCE

http://www.financeminister.gov.au/media/2006/mr_222006.html
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ACTUAL ACTUAL ESTIMATE
2005-200& 20052006 2005-2006
February
$m fm $m
Operanng result 3,697 3,771 11,889
less assets recognsed for the first tane 17 147 257
phs actarialrevabhatons 1] 0 0
phis writedown of assetsibad and doubfial debts 583 2504 2,183
less nmtnally agreed wrtdedowr ns 242 nEy 538
phs netforezn exchanze losses 2 -102 -26
phis other econonme revahations ([a) -82 -387 -T28
less profit(loss) on the sak of assets -5 i 3
phis Defence weapons plhtfonm de preciation 12a 1427 25135
less Diefence weapons platform mves tment 289 2013 3528
GFY Net Operating Falance 3,843 4,100 11,584
less purchase of property plant and equipment and
itanghlks 474 3318 6378
less netassets acquired under fimance leases 2 15 23
less other non-fmanial assets -67 25 92
less imcrease m Iwmentores 22 325 402
phis proceeds fromsaks of property, plant and
equipment 11 108 301
phs Defence weapons plhtfornm mves bnent 229 2013 3328
phis depreciation and amorts aton exclweapons 175 1385 2080
Fisoal Balance (GF5 Net Lending) 3,881 3,843 10,398

* Data in ths table are consstentwrith that publshed m the 200506 MYEFC.

[a]l Metrepurchase premua (accmak bass), net bsses/zans onswap transactons, costof asset saks and International

Devebpment Associmtion' b sian Deve bpment Fund pavments.

AUSTRALIAN GOVERNMENT GENERAL GOVERNMENT SECTOR — DERIVATION OF

UNDERLYING AND HEADLINE BALANCE

ACTUAL ACTUAL ESTIMATE

2005 -2006 2005-2006 Z005-2006

February Year o Dale FULL

Fehruary YEAER*

Wetcash from operating activities 2550 8187 17,397

Plus: Payments classified as GFY adjustments -10 58 -7
Plus: MNetcash frominvestnents in non-financial assets

Proceeds from sales of property, plamt and equipment and itangbles 11 102 301

Less: Purchase of property, plant and equipwent and intangibles 97 3,352 &A404

Less: Finance leases and singlar arrangements z 15 a3

&FS cash surphsidefrd 2,148 4,945 11584

Less: Futare Fund Eamnmges 0 ] 212

Underlying Cash Balance 2,140 4,9 4b 11,452

Plus: Mer Advances n 0 0

Proceeds from asset sales program 0 1] ]

Het advarre receipts[payments] (a) 280 T3 -1419

FPhus: Futare Furd Earmings 0 ] 212

Fauals Headline Cash Balance 2426 5 o83 J0. 245

* Data m thes table are consstentwrith that published m the 200506 MYEFC.

NOTES:

The accounting policies in this part are generally consistent with the requirements of AEIFRS. While
the scope for financial reporting recommended by AEIFRS and AAS 31 is the whole of government

http://www.financeminister.gov.au/media/2006/mr_222006.html
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(that is, the Australian Government public sector), the Financial Management and Accountability Act
1997 requires monthly financial statements to be consistent with the budget estimates. Accordingly
and pursuant to the Charter of Budget Honesty Act 1998, this presentation covers the general
government sector only. This publication does not include full note disclosures.

With the introduction of Business Activity Statements and Instalment Activity Statements in 2000-
2001, taxpayers provide information on payments associated with several types of tax when lodging
the statement and paying the aggregate net tax amount. Thus, while total tax collections are known
with certainty at the end of each month, the distribution across the relevant heads of revenue cannot
be finalised until all statements are received and processed. The outcomes for some revenue items
provided in this statement are thus estimates, in accordance with the best judgement of the Taxation
Commissioner, and subject to revision. The taxation revenue items not affected are: Petroleum
Resource Rent Tax, Excise duty, Customs duty, Other Taxes and Individuals Refunds.

The sum of the revenue accrued in the month and the revisions to prior periods equals the revenue
reported in the Statement of Revenue and Expenses.

All taxation items in these notes are reported on an AEIFRS basis, unless otherwise indicated.

NOTE 1: INCOME TAX

ACTUAL ACTUAL ESTIMATE
T005-2006 T005-2006 T005-2006

February Year to Date FULL
February YEAR*
$m $m $m
INDIVIDUALS AND OTHEE WITHHOLDING TaX
Gross moome tax wihhodms 10514 H2 542 102030
Gross other mdprduak 1,795 15,805 25,110
Less refunds Sed 12 532 15000
T otal ind#ridwale and o ther withho Ming tax 11,717 69,534 112,140
OTHER SCOTTRCES
Companes 243 33,850 45,740
Superammation fands (a) 51 4718 G620
Petrokum Fescurce Fent Tax (b)) 125 1,536 2130
T otal inc o mie tax from other zources 1,613 40,132 57,560
T otal ine o nae tax 14,341 109,666 169,700
Fringe Benefiiz tax T2 I,21% 3,470

* 45 mbhshed m the 2005-06 MTYEFD,
[a] Inchides superamrmaton conbbutons surcharge.

NOTE 2: INDIRECT TAX

ACTUAL ACTUAL ESTIMATE
2005-200& 2005 -2006 20052006

February Year to Dale FULL

Fehruary YEAR*
Fm Fm fm

Excise daty 1,260 145934 21,500
Customs duty 283 3,521 50862
Other mdirect tax 166 234 11590
T otal ind ire ct tax reve nue 1,309 12,149 28,151

* 45 mbhshed in the 2005-06 MYEFO.
NOTE 3: GOODS AND SERVICES TAX

In regard to GST revenue, AAS would suggest the gross amount of GST be included in the Australian
Government’s Financial Statements. However, the clear policy intent of the Intergovernmental
Agreement on the Reform of Australian Government-State Financial Relations is that the GST is a
State tax collected by the Australian Government in an agency capacity. Therefore, accrued GST
revenues and associated payments to the States and Territories are not recognised in these

http://www.financeminister.gov.au/media/2006/mr_222006.html 21/04/2006
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statements.

ACTUAL ACTUAL ESTIMATE
T005-2006 T005-2006 T005-2006

February Year to Date FULL
February YEAR*
Fm Fm fm
3T Reverme (a)
[collected onbehalf of the & tates) L2508 27,140 37220

# 45 mblshed m the 2005-06 MYEFD,
[a] GET reverme & preserted m ths note on an acemalbasys. This differs from GET cash receipts, on
which paymments to the States and Teritores are based.

NOTE 4: ADJUSTMENT FOR EDUCATION GRANT EXPENDITURE

In regard to education grant expenditure, adherence to AAS results in fewer education expenses
being reported until the signing of the Ministerial determination, which normally occurs between
December and February each year. This produces a bunching of expenses such that the full year's
expense is recognised at that time and remains relatively constant until June. The table below
provides details of the cash paid by DEST and attributable to the Education function for the year to
date.

ACTUAL
2005-2006

Year to Date
Fehruary

$m

Opening grants payahle for DEST T,145
less closmg grants payable for DEST 104555
phus grantexpenses for DEST 14 487

Cazhpaymenis #r Frants aitrbutahle to the Edwaton funciion 10,997

NOTE:
Style Conventions

1. Figures in tables and generally in the text have been rounded. Discrepancies in tables
between totals and sums of components are due to rounding.

International Monetary Fund (IMF) Special Data Dissemination Standards (SDDS)

1. In accordance with the IMF's SDDS, quarter ahead notice of the date of release of the data on
central government operations, which is contained in the Australian Government Financial
Statements, is given on the IMF's Data Dissemination Bulletin Board at http//dsbb.imf.org.

2. Monthly and quarterly data on debt guaranteed by the Australian Government (central)
government that meet the coverage and timeliness requirements of the SDDS are published
on the AOFM website at http://www.aofm.gov.au/content/borrowing/commonwealth.asp?
NavID=32. In accordance with the IMF SDDS, the approximate date of release of the data on
debt guaranteed by the Australian Government (central) government, is given on the IMF's
Data Dissemination Advance Release Calender http://dsbb.imf.org.

Media Contact: Website:
Matthew Doman 02 6277 7400 or 0439 467 806 www.financeminister.gov.au
Back to top
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